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Fertilizer Off-takes — Jun’19

Fertilizer Offtakes — Jun‘19

As per data released by National Fertilizer Development Center (NFDC), total
fertilizer offtakes for the month of June decreased by 7.49%/1% MoM/YoY to
reach at 869KT. Production of total fertilizer for the said period increased by
3%/20% MoM/YoY to stand at 716KT. Offtakes are broadly inline with the
previous trends of kharif season while monthly decrease is attributable to higher
base affect in aftermath of excessive buying by farmers in May. Increase in
production is attributable to on-going production from Agritech and Pakarab
Fertilizers.

Nutrient wise, total urea off-takes increased 8% to reach at 642KT as compared
to 592KT last month. Urea production stood at 557KT up by 3%/20 MoM/YoY.
Closing inventory counted at 177KT down/up 33%/19% MoM/YoY. On the other
hand DAP off-take decreased by 25%/17% MoM/YoY to reach at 157KT.
Production decreased by 6% MoM while remain flat on YoY basis. Closing
inventory numbered at 504Kt flat MoM, up 24% YoY.

Company wise FFC Urea offtakes fell/rise 3%/22% MoM/YoY while DAP offtakes
shrank by 34%/66% MoM/YoY. Urea production by company fell/rise 4%/1%
MoM/YoY to stand at 214KT.

EFERT urea offtakes for the month increased/decreased 24%/28% MoM/YoY
while its DAP offtakes fell 50%/53% MoM/YoY. Urea production accreted by
28%/28% MoM/YoY.
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Company Performance — DAP Off-take
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FATIMA’s urea offtakes attrited by 29%/72% MoM/YoY while Production stood 200% E
at 40KT, up/down by 29%/6% MoM/YoY. e
FFBL urea offtakes numbered at 83KT up by 5%/47% MoM/YoY while DAP 150% S
offtakes stood at 2.3KT down/up by 20%/5% MoM/YoY. Urea production stood -
at 54KT down/up by 6%/2% MoM/YoY while DAP production remained at 71KT 100% ©
down/up by 6%/00% MoM/YoY. A
S0 .
FOR THE MONTH OF - JUN'19 <
PRODUCT  Jun-19 May-19 MoM% Jun-18 YoY% 6M-CY'19 6M-CY'18 YoY% 0% N
INDUSTRY —I LR I B
UREA 642,577 592,525 8% 608,109 6% 2,887,837 2,728,697 6% -50% | o S J :
DAP 157,743 213,024  -26% 189,808  -17% 645565 682,133 -5% S 7 R&
CAN 21,716 45,551 -52% 42,635 -49% 262,229 329,972 -21% -100% $ w9 w !
NP 25,446 67,842  -62% 25395 0% 245,143 248,865 -1% FEC FEBL  EFERT  EATIMA
NPK 4,258 4,094 4% 1,394 205% 35220 28,995 21% Source: PSX
TOTAL 869,947 940,345  -7.5% 876,970  -0.8% 4,176,828 4,081,336 2.3%
FAUJI FERTILIZER - FFC Market Share
UREA 263,432 271,373 3% 215,054 22% 1,183,017 1,226,295 -4% = UREA = DAP
DAP 22,507 34,052 -34% 65,994 -66% 83,368 185,579 -55% 5%
FAUJI FERTILIZER BIN QASIM - FFBL

UREA 82,757 78,925 5% 56,452 47% 214,053 255,480 -16% 40%
DAP 61,366 77,121 -20% 38,677 59% 201,999 208,134 -3% 359

ENGRO FERTILIZER - EFERT 30%
UREA 175,648 141,161 24% 245,232 -28% 896,560 994,340 -10%
DAP 30,176 59,892 -50% 64,257 -53% 180,983 174,071 4% 25%
NP 6,827 9,775 -30% 3,918 74% 28,891 27,476 5% 20%
NPK 4,258 4,094 4% 1,394 205% 35,220 28,995 21% 15%

FATIMA FERTILIZER - FATIMA
UREA 25203 35,669 -29% 90,913 -72% 204,382 243,685 -16% 10%
DAP 5,254 5,304 -1% 1,988 164% 16,791 7,635 120% 5%
CAN 21,682 45,301 -52% 23,813 -9% 255,402 279,594 -9% 0% .
NP 18,294 58,007 -68% 21,177 -14% 214,016 208,364 3% FEC FFBL EFERT FATIMA
Data Source: PSX / Darson Research Source: PSX
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Important disclosures

Notified Research Entity

This report has been prepared by Darson Securities (Pvt) Ltd. and is provided for information purposes
only. Under no circumstances it is to be used or considered as an offer to sell, or a solicitation of any offer
to buy. This information has been compiled from sources we believe to be reliable, but we do not hold
ourselves responsible for its completeness or accuracy. All opinions and estimates expressed in this report
constitute our present judgment only and are subject to change without notice. This report is intended for
persons having professional experience in matters relating to investments.

Research Dissemination Policy:

Darson Securities (Pvt.) Ltd. endeavors to make all rightful efforts to disseminate research to all eligible
clients in a timely manner through either electronic or physical distribution such as email, mail and/or fax.
However, it is worth mentioning that, not all clients may receive the material at the same time.

Analyst Certification:

The research analyst(s), if any, denoted by AC on the cover of this report, who exclusively reports to the
research department head, primarily involved in the preparation, writing and publication of this report,
certifies that the expressed views in this report are unbiased and independent opinions of the analyst(s).
The observations presented also accurately reflect the personal views of the analyst(s) based on the
research about the subject companies/securities and in any case, no part of the compensation of the
analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or
views in this research report. It is also important to note that the research analyst(s) or any of its close
relatives do not have a financial interest in the securities of the subject company aggregating more than
1% of the value of the company. Additionally, the research analyst or its close relative have neither served
as a director/officer in the past 3years nor received any compensation from the subject company in the
past 12 months. The Research analyst or its close relatives have not traded in the subject security in the
past 7 days and will not trade in next 5 days.

Financial Interest Disclosure:

Darson Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest
(above 1% of the value of the securities of the subject company). Darson Securities (Pvt.) Ltd., their
respective directors, officers, representatives, employees and/or related persons may have a long or short
position in any of the securities or other financial instruments mentioned or issuers described herein at
any time and may make a purchase and/or sale, or offer to make a purchase and/or sale of any such
securities or other financial instruments from time to time in the open market or otherwise.

Risk Associated with Target Price:

Any inability to compete successfully in their markets may harm the business. This could be a result of
many factors which may include geographic mix and introduction of improved products or service
offerings by competitors. The results of operations may be materially affected by global economic
conditions generally, including conditions in financial markets. The company is exposed to market risks,
such as changes in interest rates, foreign exchange rates and input prices.

Rating System:
If;

* Expected return >15% - Buy Call
* Expected Return is in between 0% to 15% - Neutral/Hold Call
* Expected Return <0% - Sell Call

Valuation Methodology
To arrive at our period end target prices, DSL uses
different valuation methodologies including:

¢ Discounted cash flow (DCF, DDM)

o Justified price to book (JPB)

e Relative Valuation (P/E, P/B, P/S etc.)

® Equity & Asset return based methodologies (EVA, Residual Income etc.)

SECP JamaPunji Portal link: www.JamaPunji.pk
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Darson Research
research@darsononline.com
+92-21-32467224

Karachi Office:

Room # 808, Business & Finance Centre,
I.l. Chundrigar Road, Karachi
UAN:92-21 111900 400

Fax: 92-2132471088

Lahore Office:

102, 1st Floor, Lahore Stock Exchange,
Aiwan-e-Igbal Road, Lahore

Tel: 92-42 36366655,36317111

Fax: 92-42 36314293
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